CALIFORNIA LEGISLATURE—2003-04 REGULAR SESSION

ASSEMBLY BILL No. 1127

Introduced by Assembly Member Shirley Horton

February 21, 2003

An act to amend Sections 15001, 15002, 15003, 15003.3, 15003.4,
15003.5, 15005, 15006, 15007, 15010, 15011, 15012, 15020, 15020.1,
15020.2, 15020.3, 15020.5, 15021, 15022, 15023, 15024, 15025,
15026, 15028, 15029, 15029.5, 15030, 15031, 15031.5, 15032,
15032.5, 15033, 15034, 15035, 15036, 15037, 15037.1, 15037.3,
15037.5, 15038, 15038.5, 15039, 15039.5, 15039.7, 15040, 15041,
15042, 15043, 15045, 15046, 15050, 15051, 15052, 15053, 15054,
15055, 15056, 15056.6, 15057, 15061, 15071, 15075, 15075.1, 15076,
15077, 15077.5, 15078, 15079, 15081, 15082, and 15087 of, and to
amend the heading of Chapter 3 (commencing with Section 15020) of,
the heading of Chapter 4 (commencing with Section 15030) of, the
heading of Chapter 4.5 (commencing with Section 15035) of, and the
heading of Chapter 5 (commencing with Section 15040) of Division 8
of, the Unemployment Insurance Code, relating to unemployment
insurance.

LEGISLATIVE COUNSELS DIGEST

AB 1127, as introduced, Shirley Horton. California Workforce
Investment Board: statewide workforce preparation: assessment of
programs.

Existing law provides that the State Job Training Coordinating
Council is established to assess, among other things, the
accomplishments of California’s workforce preparation system, by
measuring the performance of designated state and federally funded
programs.
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This bill would, for purposes of this duty, change obsolete references
to the Job Training Partnership Act to the successor federal Workforce
Investment Act of 1998, and rename the State Job Training
Coordinating Council as the California Workforce Investment Board.

This bill would also make other technical, nonsubstantive and
conforming changes to those provisions.

Vote: majority. Appropriation: no. Fiscal committee: no.
State-mandated local program: no.

The people of the State of California do enact as follows:

SECTION 1. Section 15001 of the Unemployment Insurance
Code is amended to read:

15001. Itisthe purpose of this division to establish a program
of job preparation, training, and placement serviees—wtoch
enable economically disadvantaged persons to participate fully in
the mainstream of our economy and thereby promote the
economic security of families they now head or will in the future
head, and which carries out the objectives, purposes and
provisions of the Aid to Families with Dependent Children
(AFDC) program established pursuant to Chapter 2 (commencing
with Section 11200) of Part 3 of Division 9 of the Welfare and
Institutions Code. To achieve these purposes it is the intent of the
Legislature that a service system be implemented which
incorporates the following elements:

(a) Integration of benefits and services under the Aid to
Families with Dependent Children program with employment
services, including the following:

(1) Application and screening of eligible participants.

(2) Assessment of each participant’s employment potential and
training needs.

(3) Immediate job search assistance and imparting of self-help
job search skills for employment in unsubsidized jobs.

(4) Placement in appropriate training programs for those
participants not otherwise job ready.

(b) Integration of those state and federal job training programs
now authorized by law and designed to serve persons eligible
under this division.

(c) Overall program direction by the department whose
functions under this division shall include:
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—3— AB 1127

(1) Overall direction, under the policies established by the
¢hlifornia Workforce

Investment Boardof the statewide programs administered in
service—deliverylocal workforce investmenareas under this
division, including establishment of basic program standards
consistent with the provisions of this division and the provisions
of Chapter 2 (commencing with Section 11200) of Part 3 of
Division 9 ofthe Welfare and Institutions Code, review-ef-service
delivery-local workforce investmerdrea plans, allocation and
distribution to grant recipients selected within—servee—delivery
local workforce investmerdreas of funds from the block grant
established pursuant to Chapter 8 (commencing with Section
15080), and assessment -ef—service—delivirgal workforce
investmentarea performance based on standards that measure
results rather than process.

(2) Administration, either directly or by contract with another
entity, of these statewide programs -r—service—deliMecal
workforce investmerdreas that request the state to assume this
function.

(3) Administration of demonstration programs testing
innovative approaches to assisting clients eligible under this
division to find unsubsidized employment.

(4) Administration of special assistance programs to areas
facing urgent employment and training needs that cross
jurisdictional lines or that result from major plant closures, arrival
and resettlement of a significant number of refugees, or
comparable circumstances.

(d) Local administration and operation of the statewide
programs under this division, in accordance with an approved

service-delivenjocal workforce investmeratrea plan.
(e) Planning, design, and local oversight by loealprivate

rdustry—eounelisworkforce investment boargsursuant to this
division to ensure that the—service—delivelgcal workforce
investmentarea plan responds appropriately to local economic
conditions, local employment needs, and business and economic
development strategies planned or being implemented within the
area, as well as complies with the basic standards and provisions
of this division.

(H Streamlining of the funding for programs authorized under
this division, in accordance with the following principles:
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(1) Consolidation of funds in the Consolidated Work Program
Fund pursuant to Section 15082, for distribution to the grant
recipients selected within the—service—delivéogal workforce
investmenareas to carry out the approved plans, of:

(A) Those federal and state funds heretofore appropriated on a
categorical basis for various programs authorized to provide job
preparation, training, and placement services, which programs are
integrated by this division into the locally operated statewide
programs.

(B) Other funds that the federal government may make
available or the Legislature may appropriate for the statewide
programs.

(2) Retention by the department of the following funding
sources:

(A) The service—delivenylocal workforce investmerdrea’s
share of block grant funds distributed under paragraph (1), to
support provision of services te-service-dehvirgal workforce
investmentarea residents eligible under this division, in those
service-delivenjocal workforce investmemtreas where the state
assumes this function in accordance with paragraph (2) of
subdivision (c).

(B) Federal and state funds received for the operation of
demonstration and special assistance programs serving persons
eligible under this division. When a demonstration program and
its funding level become suitable for statewide
institutionalization, local administrative responsibility for the
program shall be assigned to the administrative entity within the
service delivery area and its funding shall be moved to the
Consolidated Work Program Fund established under paragraph
Q).

SEC. 2. Section 15002 of the Unemployment Insurance Code
is amended to read:

15002. The following definitions shall govern the
construction of this division:

(a) “Director” means th&xecutiveDirector of the-department
California Workforce Investment Boaselected by the Governor
to administer the provisions of this division.

(b) “Department” means the —departmentCalifornia
Workforce Investment Boardselected by the Governor to
administer the provisions of this division.
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—5— AB 1127

(c) “Local council” meansone ofthe-private-rdustry-council
local workforce investment boardstablished in accordance with
the provisions of this division.

(d) “State-eouncimeans-the-State Jobalning-Ceeordinating
Couneil-established-under-Chapter4-5{commeneing-with-Section
15035)-of Biviston-8“California Workforce Investment Board”
means this state’s board created pursuant to Section 2821 of Title
29 of the United States Cade

(e) “Service-deliveryareaplanocal Workforce Investment
Plan” means that plan prepared for the-service—delilecal
workforce investmerdrea which satisfies the requirements of a
Jeb—TFalﬂmg—PJanworkforce investment systemnder the

provisions of the federal-Jeb—FratringPartrership Workforce
Investment Act of 1998, as amended, (29 U.S.C. Sec. 2801 and

following) and the additional requirements of this division.

SEC. 3. Section 15003 of the Unemployment Insurance Code
is amended to read:

15003. The Legislature finds and declares-Sestion-126-of
the federal-dJebTFraining-Parthrership-Aldorkforce Investment Act

of 1998allows the enactment of state legislation to implement the
#ederal%ebiFralFHHg—Paﬁnermp—Aorbgrammf that federal aGt
provided the state legislation is consistent with that federal act.
SEC. 4. Section 15003.3 of the Unemployment Insurance
Code is amended to read:
15003.3. Economically disadvantaged women and minorities

shall be served with federal-Jeb—Trainring-Partrership-Aet-funds

provided pursuant to the Workforce Investment Act of 1888
respecttoHietandFitle H-oftheact a rate that approximates
their rate of representation and need for job training among the
economically disadvantaged within each-service-deliviagal
workforce investmerdrea.

SEC. 5. Section 15003.4 of the Unemployment Insurance
Code is amended to read:

15003.4. It is the intent of the Legislature that, beginning
January 11998, welfare recipients shall be served with federal Job
Frairg-Partrership-AetfurdsunderHide HandTHHetHH-of- that
aetfunds provided pursuant to the Workforce Investment Act of
1998to the maximum extent permitted under federal law within
each-service-deliverlpcal workforce investmerarea.
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SEC. 6. Section 15003.5 of the Unemployment Insurance
Code is amended to read:

15003.5. ltis the intent of the Legislature that the Governor
request a waiver from the United States Department of Labor on
restrictions under regulations adopted pursuant to the federal Job
FrainingPartnership-ActWorkforce Investment Act of 198&t
prevent the provision of training and post termination services for
the year after placement on a job and prevent the use of stand-alone
job search, job club, job search assistance, and work experience
activities, as appropriate, to prepare individuals for employment.

SEC. 7. Section 15005 of the Unemployment Insurance Code
is amended to read:

15005. The designation ef-service—delivéogal workforce
investmentreas shall be consistent with the requirements of the
federal- JebTFraining-Partrersiist Workforce Investment Act of
1998 Units of general local government with populations of
2060;800500,0000r more and consortia of contiguous units of
local government with an aggregate population—e+2066,000
500,0000r more which serve a substantial part of a labor market
area shall be designated—service—delivdogcal workforce
investmentreas, if they so request. Furthermore, consideration
shall be given te-service-delivelycal workforce investmeatrea
requests from any unit of general local government, with a
populationlevel below-2086:66%00,000 which served as a prime
sponsor under the-Comprehensive-EmploymentandTrainring Act
Workforce Investment Act of 1998

SEC. 8. Section 15006 of the Unemployment Insurance Code
is amended to read:

15006. (a) The Legislature recognizes that counties are the
units of local government designated to administer public
assistance programs in California. Ithe intent of the Legislature
that access to public assistance benefits be integrated with access
to employment and training services provided pursuant to this
division. In the event that another unit of general government
within a county or a consortium of units of general local
government is also desighated as—a—service—delhlecal
workforce investmerdrea pursuant to the federal-deb—Fraining
Partrership—-AetWorkforce Investment Act of 199%Be-service
delivery-local workforce investmerdrea plan for that-service
delivery local workforce investmerarea shall describe the agreed
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— 7 — AB 1127

upon methods and procedures whereby employment and training
services to public assistance recipients are tiethdoa part of the
system of integrated access to Public Assistance and Employment
and Training Services within the county. Counties shall provide
full cooperation to those entities within the county administering
a-service-deliverjocal workforce investmerarea plan to assist in

the establishment of appropriate linkages.

(b) The-service-delivery-ardacal workforce investment area
plan for aservice-deliveripcal workforce investmemtrea-whieh
that includes a county-whiclthat has an approved or proposed
plan for the provision of employment and training services for
public assistance recipients under Article 3.2 (commencing with
Section 11320) of Chapter 2 of Part 3 of Division 9 of the Welfare
and Institutions Code shall contain a certification by each county
that the-service-deliveriocal workforce investmerrea plan is
consistent with the county plan in the provision of sufficient
services under this division for registrants under that article. If the
service-delivery local workforce investmerarea plan does not
contain the county certification required under this subdivision,
the state—eeuneilCalifornia Workforce Investment Boashall
certify that theservice-delveripcal workforce investmerarea
plan isconsistent with the county plan in the provision ofisigint
services under this division for registrants under that article.

SEC. 9. Section 15007 of the Unemployment Insurance Code
is amended to read:

15007. The director, pursuant to policies established by the
state—eeuneit California Workforce Investment Boardshall
allocate to units of general government designated-as—a-service
delivery-local workforce investmerarea, such funds as may be
determined prudent and necessary from funds available in the
Consolidated Work Program Fund in excess of those funds
provided by the federal-dJeb—TFrainingPartnrership Werkforce
Investment Act of 199&unds allocated from the Consolidated
Work Program Fund shall be used in accordance with the enabling
statutes of those programs in the fund.

SEC. 10. Section 15010 of the Unemployment Insurance
Code is amended to read:

15010. Persons eligible to receive services provided under
this division with funds from the Consolidated Work Program
Fund including federal funds received through—Ftes—+-and I
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Subchapters | and llof, but excluding—Ftes—H—anrd—V
Subchapterfil and IV of, the federalJebrainirg-Partrership-Act

Workforce Investment Act of 199%hall be limited to the
following:

(a) Persons who have entered into contracts with counties for
services under this division pursuant to Article 3.2 (commencing
with Section 11320) of Chapter 2 of Part 3 of Division 9 of the
Welfare and Institutions Code.

(b) Members of families—whiclihat are applicants for, are
receiving, or—whiehthat would be eligible to receive, in the
absence ddervices provided under this division, benefits provided
by the Aid to Families with Dependent Children program pursuant
to Chapter 2 (commencing with Section 11200) of Part 3 of
Division 9 of the Welfare and Institutions Code.

(c) Personsvho are receiving or who, in the absence of services
provided under this division, would be eligible to receive food
stamps pursuant to Chapter 10 (commencing with Section 18900)
of Part 6 of Division 9 of the Welfare and Institutions Code.

(d) Persons who are receiving or would, in the absence of
services provided under this division, qualify in the county of
application for benefits under that county’s general assistance
program pursuant to Part 5 (commencing with Section 17000) of
Division 9 of the Welfare and Institutions Code.

(e) Othermpersons who are eligible for services under the federal
JebTrainingPartrership-Atorkforce Investment Act of 1998

SEC. 11. Section 15011 of the Unemployment Insurance
Code is amended to read:

15011. (a) Inthe event that available funding is notf&iént
to provide the full range of services authorized under this division
to all those meeting the eligibility standards specified in Section
15010,the department, pursuant to policies established by-the state
eounett California Workforce Investment Boardhall establish
criteria to be used in-service-delivdpcal workforce investment
areas in determining both of the following:

(1) The priority order among eligible persons for access to
services.

(2) The priority order among the types of services to be
provided.

These criteria shall provide sufficient flexibility in order that
localservice-deliverworkforce investmerarea plans can respond
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—9— AB 1127

to the needs of eligible groups for programs developed in response
to local conditions.

(b) In establishing priority criteria, the department may
establish proportions of funding that may be used for groups of
eligible participants and for types of services, or the department
may establish proportions of eligible groups to be served, or both.

(c) The priority order of eligible persons shall be in accordance
with the order of eligibility set forth in Section 15010. This
subdivision shall be operative unless there is a determination by
the United States Department of Labor that it is inconsistent with
federal law.

SEC. 12. Section 15012 of the Unemployment Insurance
Code is amended to read:

15012. (a) Procedures and criteria for determining the
eligibility of persons provided services under this division with
federal funds received through the federat—3deb—Fraining
Partrership-AetWorkforce Investment Act of 1998all be in
accordance with the provisions of that act.

(b) For purposes of participation and reporting of participation
in programs funded under the—Jeb—Traininrg—Partnership Act
Workforce Investment Act of 19@ly, and notwithstanding
Sections 48260 and 54662 of the Education Code, a school
dropout is defined as an individual who is no longer attending any
school and who has not received a secondary school diploma or a
certificate from a program of equivalency for that diploma.

(c) For purposes of authorizing a minor to participate-# Job
Fraining—Parthrership—AetWorkforce Investment Act of 1998
programsthe signature of a parent, guardian, or other responsible
adult is required.

SEC. 13. The heading of Chapter 3 (commencing with
Section 15020) of Division 8 of the Unemployment Insurance
Code is amended to read:

CHAPTER 3. SrweeDetivERY LocAL WORKFORCEINVESTMENT
AREA ESTABLISHMENT AND RESPONSIBILITIES

SEC. 14. Section 15020 of the Unemployment Insurance
Code is amended to read:

15020. There shall be established in each—service—delivery
local workforce investmerdrea, subject to the direction of the
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chief elected officials acting in accordance with the provisions of
this division, a system for providing job preparation, training and
placement services to persons eligible under the provisions of this
division. Elements of services to be provided by the system shall
include, but are not necessarily limited to:

(a) Receiving applications for services and screening the
applicants in accordance with priorities and services provided
pursuant to a job preparation and training services plan.

(b) Assessment of an eligible participant's employment
potential and training needs.

(c) Immediate job search assistance which provides applicants
and recipients of public assistance with self-help job search skills
and other job finding services which promote quick entry into
unsubsidized jobs, with special emphasis on nontraditional jobs in
the private sector for women.

(d) Basic and remedial education for those participants who
havenot received a secondary school diploma or a certificate from
a program of equivalency for such a diploma.

(e) Job training services for those participants who without
suchtraining would be unable to obtain unsubsidized employment
within a reasonable period of time.

(N Job placement services for participants completing training
programs.

(g) Specialized employment placement assistance, where
appropriatefor individuals whose access to services is limited due
to physical disabilities but who are otherwise eligible for services
under the provisions of Chapter 2 (commencing with Section
15010).

SEC. 15. Section 15020.1 of the Unemployment Insurance
Code is amended to read:

15020.1. The Governor shall, after receiving the
recommended-service—delivelycal workforce investmerarea
designations of the—State—Jeb—rairing—Coerdinating—Council
California Workforce Investment Boargublish a proposed
designation of-service-delivetgcal workforce investmenmireas.
Counties,—ettes—eityeountiadgties and countiesand all other
persons or organizations shall be given the opportunity to
comment on and request revision of the proposed designation of

service-delivenlocal workforce investmeiatreas.
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— 11— AB 1127

SEC. 16. Section 15020.2 of the Unemployment Insurance
Code is amended to read:

15020.2. Each-service—dehveltgcal workforce investment
area shall meet the following criteria:

(a) Be comprised of one or more units of general local
government.

(b) Promote effective delivery of services to individuals
pursuant to this division.

(c) Be consistent with labor market areas or standard
metropolitan statistical areas. However, this subdivision shall not
be construed to require designation of an entire labor market area
as a-service-delveripcal workforce investmertrea.

(d) Be consistent with areas in which related services are
provided under other state or federal programs.

SEC. 17. Section 15020.3 of the Unemployment Insurance
Code is amended to read:

15020.3. Thesovernor shall approve a request to be-a-service
delivery local workforce investmenarea from any of the
following:

(a) Any unit of general local government with a population of
2606;800500,0000r more.

(b) Any consortium of contiguous units of general local
government with an aggregate populatior-6+200,900,0000r
more that serves a substantial part of one or more labor market
areas.

SEC. 18. Section 15020.5 of the Unemployment Insurance
Code is amended to read:

15020.5. The final designation, approval, denial, or
redesignation esersice-deliveniocal workforce investmenmtreas
by the Governor shall be consistent with the requirements of the
federal Jeb—FraringPartrership-Aet-(PE—97-30)blic Law
105-220) Workforce Investment Act of 1988 amended.

SEC. 19. Section 15021 of the Unemployment Insurance
Code is amended to read:

15021. The —private—industry—eeuneilocal workforce
investmenboard and appropriate chief elected official or officials
in each-senviee—dehveryocal workforce investmerdarea shall
determine the entity to administer the—service—deliviagal
workforce investmerarea plan and the organization and structure
necessary to administer the system of services provided pursuant
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to Section 15020. The administrative structure, however, shall, to
the extent feasible, provide for the integration of the application
of and access to employment and training services with the local
organizational structure for administering benefits underthe Aid
toFamiles—with-Dependent-Childre@alWORKsprogram and
other public assistance programs. In addition;-the—private-trdustry
eoeuneitlocal workforce investment boaehd appropriate chief
elected official or officials in each—service—delivelpcal
workforce investmerarea shall, to the extent feasible, promote the
integration of employment and training resources available within
the service-delivenjocal workforce investmerdrea to eligible
participants into a comprehensive employment services system.

SEC. 20. Section 15022 of the Unemployment Insurance
Code is amended to read:

15022. All programs, services, policies, and procedures
established ithe-service-deliverjocal workforce investmeimirea
pursuant to the requirements of this division, including the
expenditures of all public funds, shall be in accordance with the
service-dehveryocal workforce investmertrea plan, prepared in
accordance with the provisions of Chapter 5 (commencing with
Section 15040) and as approved by the department.

SEC. 21. Section 15023 of the Unemployment Insurance
Code is amended to read:

15023. (@) In their administration and management of the
servieeslocal workforce investmentystem established under this
chapter, the appropriate local elected officials in eaeh—service
deliverylocal workforce investmeiatrea shall act in a manner that
promotes and supports the powers, duties, and functions of the
lecatprivate-industry-eouneilocal workforce investment boast
set forth in Chapter 4 (commencing with Section 15030).

(b) The unit of general local government or each unit of general
local government that is a member of a consortium described in
Section 15025, that has been designated by the Governor as a
service-delivenlocal workforce investmemtrea pursuant to this
chapterand the federal JebTrainingRartnership-Adt(97-300)
Workforce Investment Act of 19%% amended, shall be liable to
the agency designated by the Governor pursuant to Section 15050
for all funds not expended in accordance with this division, and
shall return to that agency all of those funds.
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— 13— AB 1127

SEC. 22. Section 15024 of the Unemployment Insurance
Code is amended to read:

15024. In accordance with—Seetion—107tbé federalJdeb
Franing-Partrership-Act{P-L-974-30Workforce Investment Act
of 1998 as amended, the entity administering-the-serviee-delivery
local workforce investmerarea plan in eaeh-service-delivédogal
workforce investmerarea may contract with state departments or
public and private agencies or organizations for the provision of
services to persons eligible under this division who need or would
benefit from those services. Funds provided under the federal Job

- Djorkforce Investment Act
of 1998 as amended, shall not be used to duplicate facilities or
services available in the area, either with or without
reimbursement from federal, state, or local sources, unless it is
demonstrated that alternative services or facilities would be more
effective or more likely to achieve the—service—delivéogal
workforce investmerdrea’s performance goals.

SEC. 23. Section 15025 of the Unemployment Insurance
Code is amended to read:

15025. When contiguous units of general local government
form a consortium designated by the Governor as—a—service
delivery-local workforce investmerdrea pursuant to Section
15050, these local government entities shall establish a joint
powersentity through a joint powers agreement that empowers the
entity to fulfill the requirements of this division and the federal Job
JFFarmﬂg—PaFmerhﬂa—Aet—éP—l%Ge)—as—amenderkforce
Investment Act of 1998The department shall give its full
cooperation and assistance in assuring the effective, efficient
formulation and operations of the consortium.

SEC. 24. Section 15026 of the Unemployment Insurance
Code is amended to read:

15026. (a) In order to assure the proper and efficient
management of the job preparation and training services system,
servicedetivery local workforce investmertreas shall participate
in a statewide reporting system for management information and
fiscal reporting to meet federal, state, and local information,
auditing, and control requirements. Establishment and
maintenance of these systems shall be the responsibility of the
department and shall include—participgdarticipants’ social
securityrmbemnumbersand other information deemed necessary

99



AB 1127 14—

NRPRRPRRPRRRRERRPRRRE
COONOUIRWNRPOOONOOUTAWN R

N N
N

NN NN
ool hWw

N
-~

WNN
O ©

WWWWWwWwwWwww
OCO~NOUITAWNEF

N
(@)

by the department to provide required federal and state reporting.
Reports shall be provided to the department containing such
information as the department requires. The reporting
requirements shall be determined with the assistance of local
elected officials and—private—tneustry—eoundigal workforce
investment boardsExcept as provided in Section 322, the
informationgathered pursuant to this section shall be subject to the
confidentiality requirements contained in Section 1094.

(b) The information systems established pursuant to this
section shall, where appropriate, complement the information
system authorized in Chapter 4.1 (commencing with Section
10815) 10816) of Part 2 of Division 9 of the Welfare and
Institutions Code.

SEC. 25. Section 15028 of the Unemployment Insurance
Code is amended to read:

15028. If the director finds that employment and training
services in a-serviee-delivetycal workforce investmemirea are
not being administered in compliance with-the-provisionhisf
division, he or she may notify the—state—eeunCialifornia
Workforce Investment Boamnd request a hearing concerning
whether funds should be withheld from the-service-dehlarsl
workforce investmentarea. The director shall notify the
appropriate local elected officials ard-prvate—nrdustry—ouncil
local workforce investment boam the subject-service-delivery
local workforce investmerdrea of any such request. The-state
eouneil-California Workforce Investment Boarshall set the
matter for hearing within 30 days after the receipt of the request
by the director, and shall recommend to the Governor what action
should be taken, if any, within 15 days after the conclusion of the
hearing.

If the state—eeuneilCalifornia Workforce Investment Board
recommends that funding should be withheld from-the-service
delivery local workforce investmeiairea it shall also recommend
an entity or entities to provide employment and training services
within the-service-deliveryocal workforce investmeratrea until
the appropriate local elected officials and-private-trdustry-eouncil
local workforce investment boaaffer reasonable assurances of
their intention and ability to comply with the requirements of this
division. If the director’s findings involve fraud or
misappropriation of funds, he or she may immediately withhold
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fundsfrom the subjectservice-delivelycal workforce investment
area pending the hearing by the-state-cei®alifornia Workforce
Investment Boardnd decision by the Governor.

SEC. 26. Section 15029 of the Unemployment Insurance
Code is amended to read:

15029. The director shall investigate and shall make a formal
declaration of findings regarding a complaint filed with the
director by aecipient organization or a number of participants that
present evidence of failure to comply with provisions of this
division within a-service-deliveryocal workforce investmeitea.

This declaration shall be made within 60 days of the complaint
being filed. A copy of the declaration shall be transmitted to the
state-eeuneiCalifornia Workforce Investment Board

SEC. 27. Section 15029.5 of the Unemployment Insurance
Code is amended to read:

15029.5. (a) The director, upon review of the—State Job
Fraining-Coerdinating-CeuneiCalifornia Workforce Investment
Board may appeal to the United States Secretary of Labor for a
reduction in the amount of a disallowed cost or a determination
that no disallowed cost should be returned to the state-by-a-service
delivery-local workforce investmerdrea or by a—servictcal
workforce investmentrovider if it is found that an extenuating
circumstance exists and that a good faith effort was made to
properly administer programs. In the event the United States
Secretary of Bbor refuses to grant the appeal-the-service-delivery
local workforce investmerarea shall be liable for disallowed costs
which occur as a result of failure by the-service-deliMenal
workforce investmerdrea to conform to federal or state laws or
regulations, or both. The department shall develop regulations
which define extenuating circumstances and good faith effort.

(1) The regulatory definition of “extenuating circumstances”
shalHneladancludes butis notbelimited to, all of the following:

(A) Strikes and disasters.

(B) Errors by state staff in policy interpretation.

(C) Sudden and significant workload changes resulting from
changes in law or regulations, or from significant and
unpredictable participant growth.

(D) Failure of agovernmental agency outside the control of the
service-delvenjlocal workforce investmemtrea governing body
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or of the-serviedocal workforce investmepirovider to complete
an agreed-upon activity.

(2) The regulatory definition of “good faith effort” shall be
based upon factors including, but not limited to, all of the
following:

(A) Demonstrated commitment to the elimination of errors,
such as established priorities and goals, accountability for
performance, and monitoring of progress.

(B) Consideration of clerical errors neither grossly negligent
nor criminal.

(C) Sufficient quality operational systems designed to
eliminate errors, such as use of computer clearance and review
processes.

(D) Implementation of effective systems and procedures, such
as error-prone profiles and corrective action committees for the
statisticaland program analysis of quality control and related data.

(b) Nothing in the section shall be construed to limit state
authority to pass on federal fiscal sanctions te-the-servce-delivery
local workforce investmendreas on—serviedocal workforce
investmentproviders, provided, however, that the portion of a
federal sanction, due to differences between state and federal
regulation, or due to failure by a governmental agency outside the
control of the-service-deliveripcal workforce investmerarea’s
governing body on the—servietocal workforce investment
provider confirmed by the state and not apportionable to the
agency, shall be apportioned to the state.

(c) The -StateJeb—Training—Coordinating—CeourCalifornia
Workforce Investment Boamhall report to the Legislature, no
later than 180 days following the effective date of this section, a
recommended formula, developed with the assistance of the
department and the—prvate—rdustry—eounels—whicical
workforce investment boards, thegiportions fiscal responsibility
for state and federal quality control sanctions between the state and
the-service-dehveryocal workforce investmermtreas.

SEC. 28. The heading of Chapter 4 (commencing with
Section 15030) of Division 8 of the Unemployment Insurance
Code is amended to read:

99



NRPRRPRRPRRRRERRPRRRE
COONOUIRWNRPOOONOOUTAWN R

N N
N

NN NN
ool hWw

N
-~

WNN
O ©

WWWWWwWwwWwww
OCO~NOUITAWNEF

40

— 17— AB 1127

CHAPTER4. ESTABLISHMENT AND FUNCTIONS OF PrivATE
pusTR-Counets-LocaL WORKFORCEINVESTMENTBOARDS

SEC. 29. Section 15030 of the Unemployment Insurance
Code is amended to read:

15030. In order to assure a more cooperative relationship
between government and the private sector, a relationship that
promotes a system of job preparation and training services most
responsive to the needs and interests of the private sector and the
participants, there shall be -a—private—ireustry—eeuihndal
workforce investment boasstablished in each-service-delivery
local workforce investmertrea.

SEC. 30. Section 15031 of the Unemployment Insurance
Code is amended to read:

15031. (a) The-service-delivelgcal workforce investment
area’s-private-rdustry-eoeundibcal workforce investment board
shall be appointed by the chief elected officials of the local
government unit or units involved, and shall be of the size as the
unit or units deem appropriate for the purposes of this division,
except thasere&elelwerocal workforce investmeiatreas with
a total population in excess of 2,500,000 persons shall have a
minimum of 29 members.

(1) The chairperson and at least one-half of the remaining
members shall represent both large and small businesses in the
private sector, who shall be owners of business concerns, chief
executives or chief operating officers of business concerns who
have or have had substantial policy and management
responsibility, or their designees.

(2) (A) Notless than 15 percent of the members shall represent
organized labor and community-based organizations, including
those serving minority populations, and shall include minority
representatives, as appropriate.

(B) The labor representatives on the-eewhadal workforce
investmenboard shall be selected from individuals recommended
by recognized state and local labor federations. If the state or local
labor federation fails to nominate a sufficient number of
individuals to meet the labor representation requirements,
individualworkers may be included on the-eeutamial workforce
investment boartb complete the labor representation.

(3) Additional members shall represent each of the following:
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(A) Educational agencies that shall be representative of all
educational agencies in the—service—delivéogal workforce
investmentrea.

(B) Vocational rehabilitation agencies.

(C) Public assistance agencies.

(D) Economic development agencies.

(E) The public employment service funded under the federal
Wagner-Peyser Act.

(4) Education representatives on the—eeuluhl workforce
investment boardshall be selected from among individuals
nominated by regional or local educational agencies, vocational
education institutions, institutions of higher education (including
entities ofering adult education), or general organizations of these
agencies or institutions within the—service—delveryocal
workforce investmerdrea.

(5) The remaining members of the—eeunldtal workforce
investmenboard shall be selected from individuals recommended
by interested organizations.

(6) The composition of the—private—inrdustry—countolal
workforce investment boaghall, to the extent feasible, represent
the racial and ethnic characteristics of the-service-delilomgl
workforce investmerdrea.

(b) The representatives on the—eeunddcal workforce
investment boardlesignated in paragraphs (1), (2), and (3) of
subdivision(a) shall be selected in accordance with the federal Job
Fraining-Parthership-ActVorkforce Investment Act of 1998

(c) Members shall be appointed for fixed and staggered terms
of a duration deemed appropriate by the chief elected officials in
the -service-deliveryocal workforce investmerarea, but in any
case shall not be less than two years. Members may serve past the
expiration date of their appointment until their successors are
appointed.

(d) No member representing private industry may be
represented by an alternate at meetings of-the—celmall
workforce investment board

(e) All vacancies occurring subsequent to the initial
appointments to the—private—industry—eounlotal workforce
investmenboard shall be filled within 60 days of their occurrence
in the same manner as the original appointments by the chief
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elected official or officials in the-service-deliveigcal workforce
investmenarea.

SEC. 31. Section 15031.5 of the Unemployment Insurance
Code is amended to read:

15031.5. TheSovernor shall certify a-private-treustry-eeuncil
local workforce investment boaifthe Governor determines that
its composition and appointments are consistent with the
provisions otthis chapter—Sucihiscertification shall be made or
deniedwithin 30 days after the date on which a list of members and
necessary supporting documentation are submitted to the
Governor. When the Governor certifies the—eeunlotal
workforce investment board shall be convened within 30 days
by the official or officials who made the appointments—te-such
eouneilthe local workforce investment bogrdrsuant to Section
15031 Certitieation-of-private-trdustrycoeunellsunderthis-section
shallnetberequired-priorteJandary+-31984.

SEC. 32. Section 15032 of the Unemployment Insurance
Code is amended to read:

15032. -H——shall-be—the—duty—ofthe—couneil Tihe local
workforce investment board shall do all of the following

(a) Designand plan the program of job preparation and training
services for the-service-delivelycal workforce investmeatrea,
which shall include all of the following:

(1) Establishing the —service—delivenjocal workforce
investmenarea’s eligibility and services priorities.

(2) Determining the types of services and training to be
provided.

(3) Determining the industries and occupations for training.

(4) Establishing criteria for the content and quality of training.

(5) Determining the entities which will deliver the training and
services.

(6) Determining the annual utilization of available funds and
resources and preparing the program budget.

(b) Survey local employment needs and local economic
conditions, including a description thife following

(1) Unemployedunderemployed anttiscouraged” workers.

(2) Jobs lost and jobs created in the region.

(3) Local labor market supplies and migratory patterns.

(4) Labor force training needs and skills assessment.

(5) Linkages with small businesses.
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(6) Economic development strategies, implementedammneld
for the region and their employment impact.

(7) Employment by private industry receiving contralcisns,
industrial revenue bonds, grants, tax abatementpreferential
zoning from the local governing body.

(c) Guide the development of the—service—delivdogal
workforce investmerdrea plan prepared in accordance with the
provisions of Chapter 5 (commencing with Section 15040) to
assure that it conforms with the priorities, criteaad standards
set forth by the-eeundibcal workforce investment boaplirsuant
to subdivision (a).

(d) Monitor the performance of the job preparation and training
services system to assure its compliance withthe-service-delivery
arealocal workforce investmermtlan, and through utilization of
performance criteria established pursuant to this division, assess
the levels of success achieved by the system. Where the system’s
performance is not up to standard, the—eeufashl workforce
investment boardghall propose modifications which maximize
successful outcomes.

(e) Assure that the system is fully responsive to the
employmenneeds of the private sector, program participants, and
the economic conditions occurring within the—sewree—dehvery
local workforce investmerdrea, and assure that the system is
compatible with and supportive of federal, statnd local
business and economic development activities occurring within
the-service-delveryocal workforce investmertrea.

() Promote the integration of the system with all other job
training, vocational education, and employment services
resources available within the-service-delivéogal workforce
investmenarea, including the joint development of plans with the
Employment Development Department for local offices for
employment services, local educational agencies for vocational
education programs pursuant to the provisions of Chapter 7
(commencing with Section 15070), and county welfare
departments for services to participants under Article 3.2
(commencing with Section 11320) of Chapter 2 of Part 3 of
Division 9 of the Welfare and Institutions Code.

(g) Promote the transition of participants served by the system
into full-time unsubsidized jobs with special emphasis on
nontraditional jobs in the private sector for women.
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For purposes of this subdivision, nontraditional employment in
the private sector for women shall be deemed to include
employment in any occupation in which not more than 25 percent
of the employees are women.

(h) Consult quarterly with the local child care resource and
referral agency to review data on the need for child care and
development services for participants eligible for services under
this division.

(i) Develop and implement a plan for participation in the
planning process, program development, and program evaluation
by representatives of eligible participants anrd—senlomal
workforce investmergroviders within the-service-delivelycal
workforce investmenarea, including all types of public and
private vocational education agencies and schools, public
assistance recipients, participants in services under this division,
and child care resource and referral agencies.

() Prepare and distribute to interested parties a quarterly
program assessment for review and comment.

SEC. 33. Section 15032.5 of the Unemployment Insurance
Code is amended to read:

15032.5. The —prvate—industry—ecouneibcal workforce
investment boardn order to carry its functions:

(a) Shall, in accordance with its plan, prepare and approve a
budget for itself.

(b) May hire staff, incorporate, and solicit and accept
contributions and grant funds from other sources.

(c) Shall have access to information concerning the operation
of programs covered under the-service-delienal workforce
investmenarea plan.

SEC. 34. Section 15033 of the Unemployment Insurance
Code is amended to read:

15033. The chief elected official or officials for the-service
delivery-local service investmerdrea shall, every two years
following the Governor’s biennial certification of the—private
trdustry—eeuneitlocal workforce investment boaréppoint a
chairpersorfrom among the private sector members or-theprivate
trdustry—eounetlocal workforce investment board@ he private
rdustry—eeuneillocal workforce investment boarday appoint
other officers as it deems necessary.
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SEC. 35. Section 15034 of the Unemployment Insurance
Code is amended to read:

15034. Members of the-eeundibcal workforce investment
board shall be reimbursed only for their necessary and actual
expenses incurred in the performance of their official duties.

SEC. 36. The heading of Chapter 4.5 (commencing with
Section 15035) of Division 8 of the Unemployment Insurance
Code is amended to read:

CHAPTER4.5. -SATEJoB-TRAINING-COORDINATING
Counet: CALIFORNIA WORKFORCEINVESTMENTBOARD

SEC. 37. Section 15035 of the Unemployment Insurance
Code is amended to read:

15035. To promote integration of work force preparation
programs at the state level, to further cooperation between
government and the private sector in meeting California
employers’ needs for well-trained workers and California
workers’ needs for good jobs, to provide oversight of programs
operated pursuant te—ththis division, and to meet federal

requirements cSeetion122-6fRart-B-of Title-of-the Jolnihing
Partrershifet-of-1982,the Workforcénvestment Act of 1998)e
State—Job—TFraining—Coeordinating—CeunChlifornia Workforce

Investment Boares established.

SEC. 38. Section 15036 of the Unemployment Insurance
Code is amended to read:

15036. The-state—eounelCalifornia Workforce Investment
Board shall consist of 30 members, appointed by the Governor
from nominations as provided in this section, and as required by
federal law, and be representative of the population of the state
with regard to sex, race, ethnic background, and geographical
distribution. The Governor shall appoint one nongovernmental
member to béhe chairperson of the-eeuriodard who shall serve
in this capacity at the pleasure of the Governor. The appointment
of the chairperson and the appointments of members designated
under subdivisions (d) and (e) shall be subject to confirmation by
the Senate.

(a) Nine members shall be representatives of large and small
business, industry, and agriculture. Eight of these members shall
be owners of business concerns, chief executives, or chief
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operating officers of business concerns or other private sector
executives who have or have had substantial management or
policy responsibilities for an autonomous part of a business. Of
these, at least four shall be current or past members-efa-private
irdustry-eouneillocal workforce investment boar@ne shall be

a representative from a general purpose organization representing
business interests. One of the members shall also have a record of
employing a significant number of disabled persons.

(b) Seven members shall be representatives of state
government. These representatives shall be a Member of the
Senate nominated by the Senate Committee on Rules, a Member
of the Assembly nominated by the Speaker of the Assembly, the
Lieutenant Governothe Superintendent of Public Instruction, the
Secretary oHealth-and-WHare Health and Human Servicdabe
Secretary of Business, Transportation and Housing, and the
Chancellor of the California Community Colleges, or their
designees.

(c) Two members shall be representatives of local government.
One shall be a member of a county board of supervisors, and shall
be nominated by the County Supervisors’ Association of
California. One shall be a member of a city council, and shall be
nominated by the League of California Cities.

(d) Nine members shall be representatives of organized labor
and community-based organizations. Of these, at least four shall
represent organized labor.

(e) Three members shall be from the general public.

(f) The members appointed pursuant to subdivisions (d) and (e)
shall include those who have substantial experience in local
vocational organizations serving youth, providing services or
advocacy for the population eligible for services, private
proprietary schools, veterans’ organizations, and organizations
serving older Californians.

In the event that the Governor finds an insufficient number of
acceptable nominees in a given category, t#hershall return the
nomination lists to the respective nominating bodies within 10
days of receipt. The bodies shall then have 10 days to submit new
lists of nominees. If nominations are not received within 10 days,
members shall be appointed at the discretion of the Governor.

SEC. 39. Section 15037 of the Unemployment Insurance
Code is amended to read:
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15037. The California Workforce Investment Board stall
all of the following

(a) Review and comment on the state workforce development
plan developed pursuant to Section 11011.

(b) Develop and recommend to the Governor a coordination
and special services plan, which includes a dislocated workers
assistance plan, in accordance with Chapter 4.fcommencing
with Section-18510)-efPart 15075)of Division-38.

(c) Recommend to the Governerlecal-service-delenal
workforce investmerareas. To the extent permitted by federal law,
designation of-service-delivetgcal workforce investmertreas
shallreflect the intent of the Legislature to integrate and coordinate
employment and training services, public assistance programs,
and other educational and training efforts as may exist which are
designed to assist individuals in preparing for participation in the
labor force.

(d) To the extent permitted by federal law, establish policies
whieh thatshall be followed by the department in performing all
of the following functions:

(1) Approval of local-service—deliveryorkforce investment
area plans.

(2) Establishment of standards, criteria, and reporting
requirements established by the department pursuant to this
division with respect to local—service—dehveryworkforce
investmenarea plans.

(3) Allocation of funds for Jdecal—service—deliverjocal
workforce investmentarea plans, including funds for plans
submitted under Chapter 7.5 (commencing with Section 15075).

(e) Plan, review and approve the allocation, recapture, and
reallocation of federal funds received by the state pursuant to the

federaHebiFarmﬂg—PaﬁHe%smB—AeWorkforce Investment Act of
1998 Funds received by the state in accordance with-Sections

202{e{DHS)and-262{(eH{CS) that act shall be allocated to the
Superintendent dPublic Instruction as necessary to meet the need
determined by the superintendent pursuant to Section 33117.5 of
the Education Code. The board shall be deemed to have approved
the disbursement of funds when the Governor approves a decision
of the board specifying a budget for an authorized program or
activity and designating the department or agency responsible for
the expenditure of the budgeted funds. An agreement shall be
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entered into between the Employment Development Department
and the State Department of Education and shall provide-that Job

HAH i federal Workforce Investment Act of
1998funds provided for the purposes of Section 33117.5 of the
Education Code shall be utilized for payment to local educational
agencies.

() Review and approve the annual labor market and
occupational supply and demand information plan developed
pursuant to Section 10532.

(g) Consider and advise the director on all matters connected
with the administration of this code as submitted to it by the
director, and may upon its own initiative recommend changes in
administration as it deems necessary.

(h) Review and comment to the Governor and the Legislature
on the annual report prepared in accordance with Section 15064.

(i) Serve as the body responsible for making recommendations
to the Governor when the director proposes to withdraw funding
pursuant to Section 15028.

SEC. 40. Section 15037.1 of the Unemployment Insurance
Code is amended to read:

15037.1. (a) The —state—eeuncilCalifornia Workforce
InvestmenBoard shall be responsible for developing an education
and job training report card program to assess the
accomplishments of California’s workforce preparation system.

(1) A subcommittee of the-state-eeurChlifornia Workforce
Investment Boarghall be established for this purpose.

(2) The subcommittee shall be comprised of three private
sector members of the—state—eeun@hlifornia Workforce
Investment Board the director of the department, the
Superintendent of Public Instruction, the Chancellor of the
California Community Colleges, or their designees, and
representatives of programs that are to be measured under the
report card program.

(3) The subcommittee shall be responsible for designing and
implementing, or contracting with an operating entity for the
implementation of, a system that can compile, maintain, and
disseminate information on the performance of providers,
programs, and the overall workforce preparation system.

(b) By January 1, 2001, the subcommittee or an operating
entity under contract to the subcommittee shall operate a
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comprehensive performance-based accountability system that
matches the social security numbers of former participants in state
education and training programs with information in files of state

and federal agencies that maintain employment and educational
records and identifies the occupations of those former participants
whose social security numbers are found in employment records.

(c) This system shall measure the performance of state and
federally funded education and training programs for the purpose
of system, program, and instructional improvement. Programs to
be measured shall include programs in receipt of funds from the
JobTraining-Partrership-Adederal Workforce Investment Act of
1998 the Carl D. Perkins Vocational Education Act, the Job
Opportunities and Basic Skills program, the Food Stamp
Employment and Training program, the Wagner Peyser Act, the
Employment Training Panel, adult education programs as defined
by paragraph (9) of subdivision (b) of Section 10521, basic
vocationalrehabilitation services as defined by Part B of Title 1 of
the federal Vocational Rehabilitation Act of 1973, as amended (29
U.S.C. Sec. 701—et-seqgnd following, vocational education
programs, and certificated community college programs.

(d) Job training and education providers receiving funding
identified in subdivision (c) shall, to the extent permitted by
federal law, request social security numbers from each participant
18 years of age and over and not currently enrolled in high school
and participating in a workforce preparation program and shall
report to the subcommittee or an operating entity under contract
to the subcommittee, as the case may be,—en—participant
participants’ social security numbers and economic and
demographic characteristics, including, but not limited to, age,
gender, race or ethnicity, and education achievement—Fhe state
eoeuneilCalifornia Workforce Investment Boasthall establish the
acceptable format and timeframes for data submission.

(e) The system shall be designed to measure factors stieh as
following:

(1) Amount and source of funding.

(2) Program entrance and successful completion rates.

(3) Employment and wage information for one and three years
after completion of training.

(4) The relationship of training to employment.
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(5) Academic achievement for one and three years after
completion of training.

(6) Achievement of industry skill standard -certifications,
where they exist.

(7) Return on public investment.

(f) Based upon the information compiled pursuant to this
section, the subcommitteer an operating entity under contract
to the subcommittee—as-the-ease-mayshall, by December 31,
1997, and each December 31 thereafter, do all of the following:

(1) Prepare and disseminate report cards for all training and
education providers in receipt of funds included in the tracking
system.

(2) Prepare and disseminate local and statewide report cards
that measure the outcomes of the individual programs that operate
as part of the workforce development system.

(3) Prepare and disseminate a state report card that measures
the performance of the entire system of workforce preparation and
the effectiveness of the system in meeting employers’ needs for
educated and trained workers and the clients’ needs for improving
their economic well-being.

(9) The-state-eeunciCalifornia Workforce Investment Board
shall develop objective performance standards emphasizing the
principles of continuous improvement for the programs covered
under this section, and a system of sanctions and incentives to
encourage performance that meet these standards.

(h) The-state—eeunciCalifornia Workforce Investment Board
shall explore the feasibility of including the following persons in
this system:

(1) Attendees at private postsecondary institutions.

(2) Recipients of federal student loans.

(3) Recipients of Pell grants.

(4) Pupils in grades 11 and 12.

(5) Students enrolled in any community college, California
State University, or University of California program.

(i) The sole purpose of this section is to assess the performance
of state and federal employment and training providers and
programs in preparing Californians for the workforce. Collection
and use of social security numbers pursuant to this section shall be
consistentvith the requirements of Section 7 of the federal Privacy
Act of 1974 (P.L. 93-579) and Section 405(c)(2)(C) of Title 42 of
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the United States Code. Notwithstanding Chapter 3.5
(commencing with Section 6250) of Division 7 of Title 1 of the
Government Code, or any other provision of law, the social
security number of any person obtained pursuant to this section is
not a public record, and shall not be disclosed except for the
purpose of this section. Information obtained pursuant to this
section shall not be sold or distributed to any entity without prior
consent from the individual, or his or her parent or guardian, with
respect to whom the information is gathered. This subdivision
does not prohibit the exchange of information with other
governmental departments and agencies, both federal and state,
that are concerned with the administration of workforce
development programs. Neither the subcommittee nor an
operating entity under contract to the subcommittee;—as-the case
may-be may make public any information that could identify an
individual or his or her employer.

() An education and training program that requires
informationgathered by the education and job training report card
program shall use the report card program and shall not initiate
automated matching of records in duplication of methods already
in place as a result of the report card program.

(k) Funding for the development and maintenance of the
education and job training report card program shall be made
available on a shared basis by the programs the report card
program igmeasuring, to the extent authorized by federal and state
law. The subcommittee, or the operating entity under contract to
the subcommittee, shall have the authority to assess each of the
programs with an appropriate share of the costs of the report card
program. Administrative funds currently used for program
followup activities for the identified programs shall be redirected
for this purpose, if authorized by federal law.

(1) The state—eeunciCalifornia Workforce Investment Board
shall apply for any federal waivers that may be necessary to
implement this section.

SEC. 41. Section 15037.3 of the Unemployment Insurance
Code is amended to read:

15037.3. It is the intent of the Legislature that resources
available under this division be used to support services provided
under the California Conservation Corps. To that end-the-eouncil
California Workforce Investment Boasthall develop guidelines
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— 29— AB 1127

and procedures for the identification referral by the—private
redustry—eounelidocal workforce investment boaras eligible
youth who would benefit from service in the California
Conservation Corps, if the referral is deemed appropriate by the
eouneils local workforce investment boards their serviee
delivery local workforce investmenarea plans, and for the
funding of -suehthose services through the consolidated work
fund.

SEC. 42. Section 15037.5 of the Unemployment Insurance
Code is amended to read:

15037.5. The plans and decisions of the—state—eouncil
California Workforce Investment Boardhall be subject to
approval by the Governor.

SEC. 43. Section 15038 of the Unemployment Insurance
Code is amended to read:

15038. In order to assure objective management and
oversight, the—state—eeuncalifornia Workforce Investment
Board shall not operate programs or provide services directly to
eligible participants, but shall exist solely to plan, coordinate, and
monitor the provisions ofsu¢hoseprograms and services.

SEC. 44. Section 15038.5 of the Unemployment Insurance
Code is amended to read:

15038.5. (a) The —state—eeuncilCalifornia Workforce
Investment Boarghall meet at such times and in such places as it
deems necessary.

(b) Under no circumstances shall the-state—co@walifornia
Workforce Investment Boamkrmit absentee or proxy voting at
any of its proceedings.

SEC. 45. Section 15039 of the Unemployment Insurance
Code is amended to read:

15039. The-state—eeuncCalifornia Workforce Investment
Board shall succeed to the Employment Services Board and the
former state employment and training council created under
Section 10524.

SEC. 46. Section 15039.5 of the Unemployment Insurance
Code is amended to read:

15039.5. The-state-eeundilalifornia Workforce Investment
Board may employ personnel necessary to carry out its
responsibilities. All personnel of the-eeunbibard shall be under
the supervision of the chairperson or an executive director to
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whom he or she delegates this responsibility. All personnel shall
be appointed pursuant to the State Civil Service Act established
pursuant to Part 1 (commencing with Section 18000) of Division

5 of Title 2 of the Government Code, except the executive director
who shall be exempt.

SEC. 47. Section 15039.7 of the Unemployment Insurance
Code is amended to read:

15039.7. Members of the-state-eedriedlifornia Workforce
Investment Boardnay receive up to one hundred dollars ($100)
for each day’s actual attendance at meetings and other official
business ofhe-eeuneilboard not to exceed three hundred dollars
($300) per month, and shall receive their necessary and actual
expenses incurred in the performance of their official duties.

SEC. 48. The heading of Chapter 5 (commencing with
Section 15040) of Division 8 of the Unemployment Insurance
Code is amended to read:

CHAPTERS5. SrweeDetivERY LocAL WORKFORCEINVESTMENT
AREA PLANS

SEC. 49. Section 15040 of the Unemployment Insurance
Code is amended to read:

15040. A—sewiee—dehvemtyocal workforce investmerdrea
plan shall be prepared in accordance with an agreement or
agreements between the—lecalprivate—industry—cotiocial
workforce investment boardnd the chief elected official or
officials in the-service-deliveriocal workforce investmerarea.

The plan shall conform to the provisions of this division and the
criteria, rulesand procedures established pursuant to this division.
The-serviee-detiverlpcal workforce investmentrea plan shall be
prepared in accordance with the requirements and provisions of
this division and the federal3eb—Fraining—Partnrership Act
Workforce Investment Act of 1998

SEC. 50. Section 15041 of the Unemployment Insurance
Code is amended to read:

15041. Toreceive any federal and state funds appropriated for
the purposes and requirements of this divisiora-servee-delivery
local workforce investmerirea shall operate under and adhere to
a plan approved in accordance with this division.
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SEC. 51. Section 15042 of the Unemployment Insurance
Code is amended to read:

15042. -Service—delivenlocal workforce investmerdrea
plans shall be developed and submitted to the director in
accordancevith a time schedule set forth by the department, which
shall, to the extent feasible, allow for the integration of cost and
services needs information contained in the plans with the
development of the Governor’s annual State Budget proposal.

SEC. 52. Section 15043 of the Unemployment Insurance
Code is amended to read:

15043. -Service—delivenlocal workforce investmerdrea
plansshall contain provisions required by the federal-Jetrtrg
Partrership—Act Workforce Investment Act of 19%8d this
division, including all of the following:

(a) Identification of the entity that will administer the program
and be the grant recipient of funds from the state.

(b) Provisions for coordinatingarticular aspects of the-service
delivery-local workforce investmerdrea program with other
programs and-servdecal workforce investmemroviders in the
labor market area if there is more than ene-service-deliveay
workforce investmerdrea in a single labor market area, including
provisions for all of the following:

(1) Assessingeeds and problems in the labor market that form
the basis for program planning.

(2) Ensuring access by program participants in eaeh-service
delivery local workforce investmerdrea to skills training and
employment opportunities throughout the entire labor market.

(3) Coordinating or jointly implementing job development,
placement, and other employer outreach activities.

(4) Entering into agreements and contracts between-service
delivery local workforce investmeiatreas to pay or share the cost
of services.

(c) A description of methods of complying with the
coordinatiorcriteria contained in the Governor’s coordination and
special services plan.

(d) A description of linkages established with appropriate
agencies designed to enhance the provision of services and avoid
duplication, including, but not limited to, the following:

(1) Agreements with appropriate educational agencies.
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(2) Arrangements with other education, training, and
employment programs authorized by federal and state law.

(3) If appropriate, joint programs in which activities supported
with assistance under this division are coordinated with activities
such as service opportunities and youth corps programs supported
with assistance made available under the National and Community
ServiceAct of 1990 (42 U.S.CSec.12501-etse@nd following.

(4) Efforts to ensure the effective delivery of services to
participants in coordination with local welfare agencies and other
local agencies, community-based organizations, volunteer groups,
business and labor organizations, and other training, education,
employment, and social service programs.

(e) Goals and objectives for the programs, including, but not
limited to, the following:

(1) A description of the manner in which the program will
contribute tdhe economic self-sufficiency of participants, and the
productivity of the local area and the nation.

(2) Performance standards established in accordance with
standards prescribed under Section 15055 and the federal Job
Fraining-Partrership-Aet{P-E-97-300jorkforce Investment Act
of 1998 as amended.

(f) Procedures for identifying and selecting participants,
including, but not limited to, the following:

(1) Goals for the training and placement of hard-to-serve
individuals, and a description of efforts to be undertaken to
accomplish those goals.

(2) Outreach efforts to recriand expand awareness of training
and placement opportunities for those individuals.

(3) Types ofservices to be provided to address the special needs
of those individuals.

(g) Goals for the training of women in nontraditional
employment, and the training-related placement of women in
nontraditional employment and apprenticeships, and a description
of efforts to be undertaken to accomplish these goals, including
efforts to increase awareness of any training and placement
opportunities.

(h) Adult and youth program budgets for two program years
and any proposed expenditures for the succeeding two program
years.

(i) A description of all of the following:
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(1) The assessment process that will identify participant skill
levels.

(2) The process for providing information and referrals for
applicants and participants relating to appropriate programs and
service providers.

(3) The services to be provided, including the means for
involving  labor  organizations and community-based
organizations in the provision of services, the estimated duration
of service, and the estimated training cost per participant.

(4) The competency levels to be achieved by participants as a
result of program participation.

(5) The procedures for evaluating the progress of participants
in achlevmg competenues

fo—Proceduresor selectlng—sewrel@cal workforce investment
providers, that shall take into account both of the following:

(1) The past performance of the providers with regard to job
training, basic skills training, or related activities, fiscal
accountability, and ability to meet performance standards.

(2) The ability of the providers to provide services that can lead
to achievement of competency standards for participants with
identified deficiencies.

@_

(k) Fiscal control, including, but not limited to, procurement,
monitoring, and management information system requirements,
accounting, audit, and debt collection procedures, to assure the
proper disbursal of, and accounting fands received undeste

30@)
Workforce Investment Act of 19%% amended.

)

(I) Procedures for the preparation and submission of an annual
report to the Governor, that shall include all of the following:

(1) A description of activities conducted during the program
year.

(2) A description of the characteristics of participants.

(3) Information on the extent to which applicable performance
standards were met.

99



AB 1127 34—

NRPRRPRRPRRRRERRPRRRE
COONOUIRWNRPOOONOOUTAWN R

N N
N

NN NN
ool hWw

N
-~

WNN
O ©

WWWWWwWwwWwww
OCO~NOUITAWNEF

(4) Information on the extent to which the—service—delivery
local workforce investmerarea has met the goals of the area for
the training and training-related placement of women in
nontraditional employment and apprenticeships.

(5) A statistical breakdown of women trained and placed in
nontraditional occupations, including information regarding the
type oftraining received by occupation, and information regarding
whether the participant was placed in a job or apprenticeship. If the
participant was placed in a job or apprenticeship, the breakdown
shall include the following information:

(A) The occupation and wage at placement.

(B) The age of the participant.

(C) The race of the participant.

(D) The period of retention of the participant in nontraditional
employment.

SEC. 53. Section 15045 of the Unemployment Insurance
Code is amended to read:

15045. The opportunity shall be provided for public review
and comment on the plan prior to final approval and in accordance
with procedures that the chief elected officials determine are
reasonable and appropriate that are consistent with the public
review and comment provisions required by the federal Job

Franing-Partrership-Act{P-L-974-30Workforce Investment Act

of 1998 as amended, and that include a public hearing on the
proposed plan by the—private—rdustry—eeurloital workforce
investment boardwith at least 10 days’ advance public notice,
prior to submission to the chief elected official or officials, and a
response, in writing, from the—private—rdustry—ouradal
workforce investment boardr the chief elected official or
officials, or both, with respect to any comments submitted
concerning the plan as a part of the plan to be submitted to the
department.

SEC. 54. Section 15046 of the Unemployment Insurance
Code is amended to read:

15046. Each—service—deliveriocal workforce investment
area’s plan shall require the approval of both its chief elected
officials and theleealprivate—trdustry—eountilcal workforce
investment boardand the plan submitted to the director shall so
indicate this joint approval.
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SEC. 55. Section 15050 of the Unemployment Insurance
Code is amended to read:

15050. The Governor shall, after receiving the
recommendation of the—State—Jdeb—Ceerdinating—Ceuncil
California Workforce Investment Boardesignate directly or by
contract the agency or agencies responsible for the provisions of
this division.

The functions of the Governor’s designee shall include all of the
following:

(a) Overall direction, pursuant to the policies established by the
state—eoeuneilCalifornia Workforce Investment Boardf the
statewide programs operated-by-service-delivecal workforce
investmenareas under this division.

(b) Administration, either directly or by contract with another
entity, of these statewide programs -—service—deliveoal
workforce investmerdreas that request the state to assume this
function.

(c) Administration of special assistance programs to areas
facing urgent employment and training needs that cross
jurisdictional lines or result from major plant closures under
Chapter 7.5 (commencing with Section 15075), arrival and
resettlement of significant numbers of refugees, or comparable
circumstances. Nothing in this section shall be construed as
modifying the manner in which federal Office of Refugee
Resettlement Funds are used in this state.

(d) The Employment Development Department shall be
responsible for the administration of demonstration programs
testing innovative approaches to assisting clients eligible under
this division to find unsubsidized employment, where feasible.

To the extent feasible, in implementing demonstration
programs designed for eventual merger into the statewide
programs operated by the administrative entity-+-service-delivery
local workforce investmentireas under this division, the
Employment Development Department shall involve appropriate
local agencies in program planning and operation within the
demonstration sites. Once the demonstration programs are
completed, if they have proven to be effective in achieving the
intent and objectives of this division, the Employment
Development Department shall take the steps necessary to ensure
their implementation and integration wherever appropriate within

99



AB 1127 — 36—

NRPRRPRRPRRRRERRPRRRE
COONOUIRWNRPOOONOOUTAWN R

N N
N

NN NN
ool hWw

N
-~

WNN
O ©

WWWWWwWwwWwww
OCO~NOUITAWNEF

N
(@)

the statewide employment and training programs operated by the
administrative entity in the—service—delvelgcal workforce
investmenareas.

SEC. 56. Section 15051 of the Unemployment Insurance
Code is amended to read:

15051. The departmeshall establisisuchrules, regulations,
and procedureas arenecessary to govern the administration of
the provisions of this division and to assure that the legislative
purposes and intent are carried out. The regulations shall include
to the extent permitted by federal la of the following

(a) Standards and criteria for determining eligibility and
services priorities pursuant to Section 15011. These shall include,
but are not limited to, standards for insuring that-a-service-delivery
local workforce investmeratrea plan gives appropriate priority to
public assistance recipients.

(b) Standards for determining appropriate and allowable
services and training activities, and entities providing services and
training. These shall include, but are not limited—te;—rsuring
standards that do the following:

(1) Ensurethat all occupational skill training correspond to
area labor market demand—rsuring

(2) Ensurethat any training entity providing services has a
demonstrated record of past performances in training and placing
persons in unsubsidized private sector employment or offers
reasonable assurance that services provided will result in these
placements—and-prehibiting

(3) Prohibit contracting with entities whose officers have been
convicted offraud or misappropriation of funds within the last two
years.

(c) Standards and criteria to be used in developing plans. These
shall include, but are not limited to, appropriate placement goals
and, requirements for adequate public notiaad opportunity for
public involvement in the development-efservice-delienal
workforce investmerdrea plans.

(d) Standards, criteria, and procedures to be used by the
department in evaluating and approviag—service—delil@ryl
workforce investmerdrea plans.

(e) Standards for assuring adequate, efficient-service-delivery
local workforce investmentarea administration including

standards for assuring efficient-service-detviecal workforce
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— 37— AB 1127

investment area management information and financial
accounting systems.

(f) Standards and criteria for assuring effective coordination
and linkages with other agencies that deliver training and
employment-related services.

g—Standardsand-eriteratorassuring-thatne-participant shall

SEC. 57. Section 15052 of the Unemployment Insurance
Code is amended to read:

15052. The department shall review and approve plans
submitted under the provisions of Chapter 5 (commencing with
Section 15040) and Chapter 7.5 (commencing with Section
15075) in accordance with established standards and criteria for
determining the adequacy of a plan and shall allocate federal and
state funds to the grant recipient in—a—service—delienal
workforce investmerdrea only upon approval of the plan.

SEC. 58. Section 15053 of the Unemployment Insurance
Code is amended to read:

15053. The department shall allocate to the grant recipient in
each-service-deliveripcal workforce investmemtrea an amount
of the federal and state funds annually appropriated for the
purposes and requirements of this division in accordance with the
federal-dJebTFrainingParthership-Adforkforce Investment Act of
1998 and this division. Funds may be allocated to the grant
recipient in each-service-delivelycal workforce investmeiatrea
on the basis of performance to the extent authorized by federal law
and this division.
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SEC. 59. Section 15054 of the Unemployment Insurance
Code is amended to read:

15054. The department shall conduet—stitie planning
activities-as—areequired to assess job preparation and training
services needgnd theavailability of resources to address that
need and private sector employment needs. The purpese-of such
those planning activities is to provide the department with
informationnecessary to establish the standards, criteria priorities,
and formulas required by the provisions of this chapter.

SEC. 60. Section 15055 of the Unemployment Insurance
Code is amended to read:

15055. The department shall devest@ndards in accordance
with federal laws whereby the performance of programs in the
servicedelivery local workforce investmeiairea can be measured.
The department shall provide eaeh—service—delivéoygal
workforce investmerdrea with these performance standards in
erdersothat localprivate-irdustry-counenlgorkforce investment
boardscan assess program achievements of-the-service-delivery
workforce investmerdrea. The standards shadl the following

(a) Recognize that performance may vary among—the—serwce
delivery local workforce investmenareas due to economic
conditions and to the employability barriers confronting their
eligible populations.

(b) Be based on participant outcome measures that are related
to the services provided, including obtaining unsubsidized
employment, tenure of employment, adequacy of wages received,
comparisons of wages before and after training, and other
measures as the department may determine appropriate.

(c) Be able to measure the avoidance of costs that would have
occurred had the employment and training services not been
provided in comparison with the costs of providing these services.

(d) Accommodate delays in job placement following
completion of training services due to illness or other
circumstances, including pregnancy.

SEC. 61. Section 15056 of the Unemployment Insurance
Code is amended to read:

15056. In accordance with its established standards, the
department shall monitor and evaluate the performance of
programs in the-service-delivelycal workforce investmeiatreg
including assessments of efficiencies of administration,
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— 39— AB 1127

effectiveness of coordinatigmnd linkages with other training and
employment services resources. The department shall also
determine levels of achievement fer—service—delivéogal
workforce investmerareas. The purpose of these monitoring and
evaluation activities is tdetermine reasons for high and low levels
of program performance, administrative efficiencies, and program
coordination, and to determine the appropriate allocation of
performance-based funding pursuant to Section 15053. Based on
these determinations, the department shall provide technical
assistance and training te—service—delivdocal workforce
investmenareas—whielhat promote the development -ef-service
delivery-local workforce investmendérea programs reflecting
models of demonstrated success.

SEC. 62. Section 15056.6 of the Unemployment Insurance
Code is amended to read:

15056.6. In order to ensure compliance with subdivision (g)
of Section 15032, the department shall provide training and
technicalassistance te-service-delivdocal workforce investment
areas in developing nontraditional employment training programs
for women.

SEC. 63. Section 15057 of the Unemployment Insurance
Code is amended to read:

15057. The Employment Development Department shall
assurensurethat the services and resources provided by its labor
exchange function, labor market information system, and
employment services network, including job agents, are fully
supportive of the—service—deliveripcal workforce investment
areas. The Employment Development Department shalassure
ensurethat its local offices develop operational plars-wihit
are coordinated with and support the development and operation
of annual plans prepared pursuant to this division.

SEC. 64. Section 15061 of the Unemployment Insurance
Code is amended to read:

15061. (a) The department shall develop and maintain those
fiscal control, accounting, auditing, and debt collection
procedureshat are necessary-te-assemsure thgroper disbursal
of and accounting for the state and federal funds appropriated for
the purposes and requirements of this division.

(b) If the state or a-service-delivdogcal workforce investment

areahas established a final debt against-aJdebFraining-Partnership
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Aet-service Workforce Investment Act of 1998 local workforce
investmenprovider and the-serviggovider has not paid the final
debt or has not established a payment plan agreed to by the
departmentvithin 60 days after the debt is established as final, the
serviee provider shall be barred from receivirg—<eb—Fraining
Partrership-AetWorkforce Investment Act of 198éds in the
future from either the state or from any-service-delivecal
workforce investmerdrea. The department shall publish a list of
serviee local workforce investmempiroviders who are barred from
receiving-Jdeb—FrairingPartnrership-Adlorkforce Investment Act

of 1998funds by May 1 of each year.

SEC. 65. Section 15071 of the Unemployment Insurance
Code is amended to read:

15071. To assure compliance with legislative intent regarding
the content and availability of vocational education programs
provided by community colleges, school districts, and regional
occupational centers and programs, each leealprivate—nrdustry
eounetl workforce investment boahall for programs provided
in the-service-deliverjocal workforce investmeitrea, review and
comment on the vocational education courses or programs subject
to review pursuant to Sections 52302.3, 52520, and 78016 of the
Education Code—Fhe-eeundilach local workforce investment
board shall, conduct its review prior to the review of the
appropriate governing body as required by Section 52302.3 of the
EducationCode and the-eeundibcal workforce investment board
shall notify the governing body of its determinations.

SEC. 66. Section 15075 of the Unemployment Insurance
Code is amended to read:

15075. The Legislature recognizes that fundamental shifts
occur within the economy which result in the closure of existing
production facilities, retail establishments, and business
institutions, or im severe reduction in employment opportunities,
which brrgbringsabout mass layoffs and consequent economic
hardship to many California families. In order to assist these
families in regaining economic security, and -+r—eenrfermance
conformity with the provisions efFitle—tH—efthdederal Jeb
FrainingParthership-AciVorkforce Investment Act of 19%%
amended, and Chapter 6 (commencing with Section 15050), the
Dislocated Workers Assistance Program is hereby established.
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SEC. 67. Section 15075.1 of the Unemployment Insurance
Code is amended to read:

15075.1. Each-service—delivelycal workforce investment
area shall be a substate area and the administrative entity of each
service—deliverylocal workforce investmerdrea shall be the
substate grantee for purposes—efFitle—thé Job—Fraining
Partrership-ActWorkforce Investment Act of 19%Xkcept when
groups of-service-delivetpcal workforce investmeatreas elect
to become consortium substate areas with the approval-efthe State
Jeb—Training—Ceerdinating—CeuneilCalifornia  Workforce
Investment Board

SEC. 68. Section 15076 of the Unemployment Insurance
Code is amended to read:

15076. The —private—industry—eounetsocal workforce
investment boardsn each -service—deliventocal workforce
investmenarea shall recommend and approve an employment and
training plan for-displacedislocatedworkers, which shall meet
the requirements of the federalJdeb—Fraining—Partrership Act,
Workforcelnvestment Act of 19%hd-nr-additierprovide for each
of the following:

(a) Identification, in conjunction with the Employment
Development Department, of individuals eligible for assistance
due to any of the following facts:

(1) The individuals have been terminated or laid off or have
received a notice of termination or layoff from employment, are
eligible for or have exhausted their entitlement to unemployment
compensatiorand are unlikely to return to their previous industry
or occupation.

(2) The individuals have been terminated from employment, or
have received a notice of termination of employment, as a result
of any permanent closure of, or substantial layoff at, a plant,
facility, or enterprise.

(3) The individuals are long-term unemployed and have
limited opportunities for employment or reemployment in the
same or a similar occupation in the area in which they reside,
including older individuals who have had substantial barriers to
employment by reason of age.

(4) The individuals were self-employed (including farmers and
ranchers) and are unemployed as a result of general economic
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conditions in the community in which they reside or because of
natural disasters.

(5) The individuals are-displacdislocatedhomemakers who
may be provided services as additional dislocated workers without
adversely affecting the delivery of services to eligible dislocated
workers.

(b) Determination of job opportunities that exist within the
local labor market area or outside the labor market area for which
displaced dislocated workers could be retrained, and
determination of what training for identified employment
opportunities exists or could be provided within the local area.
This determination shall be undertaken by use of both of the
following:

(1) The State-Local Cooperative Labor Market Information
Program established in Sectien1500%633

(2) As appropriate, representatives of the Employment
Training Panel in accordance with its functions pursuant to
Chapter 3.5 (commencing with Section 10200) of Part 1 of
Division 3, and representatives of the Trade and Commerce
Agency as provided in Article 3.5 (commencing with Section
15340) of Chapter 1 of Part 6.7 of Division 3 of the Government
Code.

(c) Informing eligible-displacedislocatedworkers of training
opportunities. This process shall be undertaken in conjunction
with the Employment Development Department.

(d) A program for dislocated workers assistance drawing, as
appropriate, upon existing facilities and resources, which may
include, but not be limited to, all of the following:

(1) Dislocated worker employment services and related
assistance, provided that employment-related services are
coordinated with, and do not duplicate, those available and
accessible services of the Employment Development Department,
including all of the following:

(A) Job search assistance.

(B) Job development.

(C) Support services, such as financial and personal
counseling, child care and related children’s services, and
assistance in obtaining equipment and supplies necessary for
retraining or new employment.
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(D) Relocation assistance, if it is determined that an eligible
individual cannot obtain employment in the commuting area and
has secured suitable long duration employment or a bona fide job
offer.

(E) Prelayoff assistance.

(F) Programs conducted in cooperation with employers or
labor organizations to provide early intervention in the event of
closures of plants or facilities.

(2) Training in job skills for which demand exceeds supply,
including, where feasible, job training administered by the
Employment Training Panel pursuant to Chapter 3.5
(commencing with Section 10200) of Part 1 of Division 3.

(3) Commuting assistance, consistent with the—Bisplaced
WerkerFranspertationProgram-establishedpursuantte-Section
340025 provisions of Chapter 1 (commencing with Section
14000) of Part 5 of Division &f the Government Code.

(e) Consultation with affected labor organizations, in the case
of any assistance program that will provide services to a substantial
number of members of these labor organizations.

(N Involvement of-displacedlislocatedworkers in program
delivery, including, as appropriate, paid employment for these
individuals in providing services under the program.

(g) Utilization of services and resources from other sources,
public and private, and specific procedures for coordination with
other programs, in order to maximize services fer—displaced
dislocatedworkers and their families and increase employment
and training opportunities. Examples of programs to be included
are the following:

(1) Other employment and training and education programs.

(2) Social services, including child care and related children’s
services.

(3) Housing programs, including low-income weatherization
and home energy conservation programs.

(4) Transportation related programs, including highway,
bridge, and mass transit construction and repair.

(5) Other programs related to infrastructure development and
repair.

(6) Economic development programs deemed applicable.

(h) Contracting with the Employment Development
Department in order to provide funding for special services the
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department is to provide under the loeal-displadetocated
worker assistance program.

(i) Coordination with neighboring jurisdictions, in cases of
plant closings or mass layoffs that cress—service—deliloagl
workforce investmerdreas.

() A system of program and fiscal accountability to ensure
maximum benefit from the expenditure of federal and state funds
and that is consistent with procedures established in the state’s job
training plan pursuant te-Seetien-121-ef-the-federal-dJob—Fraining

e Workforce Investment
Act of 1998 as amended, including all of the following:

(1) Performance goals and standards, established by-the State
Jeb—Training—Ceerdinating—CeuneilCalifornia  Workforce
Investment Boardncluding standards for both of the following:

(A) Placement and retention in unsubsidized employment.

(B) Earnings and wages.

(2) Procedures for reporting on the outcome of the program,
which include all of the following:

(A) A description of activities conducted.

(B) Characteristics of participants.

(C) The extent to which the activities conducted achieved
relevant performance goals.

(3) Fiscal control, accounting, audit, and related provisions.

(k) ldentification of the administrative entity of the local
sewreeelemlweryworkforce investmerarea or consortium that shall
also receive the 60-day notification required to be given to units
of local government pursuant to the federal Worker Adjustment
and Retraining Notification Act (Public Law 100-379).

(1) Integration of services and benefits available under Chapter
2 of Title 1l of the federal Trade Act of 1974 (19 U.S.C. Sec. 2101
and following) and Article 1.5 (commencing with Section 1266)
of Chapter 5 of Part 1 of Division 1.

The plan shall be reviewed and approved according to Sections
15045 and 15046.

SEC. 69. Section 15077 of the Unemployment Insurance
Code is amended to read:

15077. The Employment Development Department shall do
all of the following:

(a) Review and approve the plans fer—displadedocated
workers’ assistance submitted pursuant to Section 15076.
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(b) According to policies established the-State-Jebraining
Coerdinatingceuneil California Workforcdnvestment Boardnd

state law, coordinate—displaced—werkatslocated workers’
assistance efforts in situations where plant closures or layoffs
within an industry have a significant statewide impact.

(c) Encourage and coordinate early identification of situations
of potential plant closures, and provide any assistance that may be
necessary to alleviate economic dislocation.

(d) Provide assistance to the Trade and Commerce Agency in
active recruitment of replacement industries or establishments.

(e) Cooperate with the Employment Training Panel in the
coordination of training and services fer—displaachslocated
workers eligible under Chapter 3.5 (commencing with Section
10200) of Part 1 of Division 3.

() Serve as the state agency providing any information and
procedural activities that may be required by the federal
government to ensure federal funding for dislocated—werkers
workers’assistance.

(g) Provide for the submission of applications to the United
StatesSecretary of Labor for additional federal funding to the state
in accordance with—FitleHH-othe federal- JebfainingPartrership
Aet{Puble-Law-93-+700) Workforce Investment Act of 19%&

amended.

(h) Operate a monitoring, reporting, and management system
that provides an adequate information base for effective program
planning, management, review, and evaluation.

(i) Administer federal and state funds appropriated for the
support of demonstration and special assistance programs for
dislocated workers.

()) Provide specific periodic notification to employers of 100
or more employees of their potential responsibilities under the
federal Worker Adjustment and Retraining Notification Aet{P.L.
(Public Law100-379), the availability of services to employees
and employers under this and other state laws, and instructions on
how to comply with those laws and obtain appropriate services.

SEC. 70. Section 15077.5 of the Unemployment Insurance
Code is amended to read:

15077.5. To assure rapid response assistance to dislocated
workers and their communities, there shall be in the Employment
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Development Department a State Dislocated Worker Unit, which
shall do all of the following:

(a) Provide a special statewide program of assistance for
displaeeddislocatedwvorkers, consistent with the requirements for
local programs under this chapter. This program shall be available
to address sudden or severe economic dislocation under any of the
following circumstances:

(1) A community, through its—private—reustry—ceunictal
workforce investment boardboard of supervisors, or other
applicabldocal elected dicials, requests or accepts state services.

(2) The -private—ndustry—eeunclibcal workforce investment
board or substate grantee does not respond within 30 days after
notification by the Employment Development Department of a
plant closure or mass layoff, or if the Employment Development
Departmentetermines that the plan does nofisigntly meet the
needs of-displacedislocatedworkers.

(3) Where a plant closure or substantial reduction in
employment at a worksite affects workers residing in more than
one-service-deliveripcal workforce investmerirea, and there is
no coordinated plan among affected areas.

(b) Work with employers and labor organizations in promoting
labor-management cooperation to achieve the goals of this
chapter, in accordance with policies established by-the state
eoeuneil California Workforce Investment Board

(c) Be the designated state agency for purposes of receiving the
60-day notification required by the federal Worker Adjustment
and Retraining Notification Aet-Publie-taw-100-3Fublic Law
100-379)

(d) Provide for rapid onsite response, pursuant to local plans
described in Section 15076, to permanent closures and substantial
layoffs throughout the state to assess the need for, and initially
provide, appropriate services to dislocated workers.

(e) Provide immediate information to local entities about state
and federal programs, including economic development
assistance, which can serve-displadesfocatedworkers, their
families, and communities.

(f) Assistin the coordination of programs provided uneer Title

e Workforce Investment
Act of 1998as amended, with programs and services provided by
state and local education and training agencies, public assistance
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agencies, the Employment Development Department,
rehabilitation agencies, economic development agencies, and
other entities which carry out activities pertinent to successful
positive adjustment on the part -ef-disptacesiocatedworkers

and their families and communities.

(g) Prepare a plan, to be included in the coordination and
special services plan required by Chapter 4.5 (commencing with
Section10510) of Part 1 of Division 3, to assure rapid afecéie
state response to local entities requesting assistance in developing
programs for—disptaeedlislocated workers, which shall be
submitted for approval to theé%&te—Jeb—'FFammg—eee%eLmatlng
Ceunel California Workforce Investment Boafdr inclusion in
the plan required by Section 10525. The plan shall include specific
procedures for enabling-private-ndustry-eeurloitsl workforce
investment boardsentities administering job training plans for
displaceddislocated workers under the federal3Jdeb—+aining
Partrership-AetWorkforce Investment Act of 1998 amended,
workers, firms, and communities to access each of the federal and
state resources appropriate for servirg—displadistbcated
workers. The plan shall facilitate development and
implementation of local dislocated workers assistance programs
pursuant to this chapter.

(h) Report to the—StateJeb—Franring—Coordinating—Ceuncil
California Workforcdnvestment Boardn the type and number of
requests it receives and the results of its assistance.

(i) Seek the participation and advice of individuals
representative of local government, business, and labor in
fulfilling its responsibilities. The advice of those persons shall be
drawn upon to assure effective assistance by the state, responsive
to particular community needs and circumstances.

SEC. 71. Section 15078 of the Unemployment Insurance
Code is amended to read:

15078. Funds allocated to the state underSeetion-3062(d) of
the federal-JebTraringPartrership-Aldorkforce Investment Act
of 1998 as amended, shall be allocated-te-service-delilomal
workforce investmergreas based on an allocation formula which
shall utilize the most appropriate information needed to distribute
funds to address the state’s dislocated worker readjustment needs,
and shall include, but not be limited to, all of the following, in
accordance with federal law:
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(a) Insured unemployment data.

(b) Unemployment concentrations.

(c) Plant closing and mass layoff data.

(d) Declining industries data.

(e) Farmer-rancher economic hardship data.

() Long-term unemployment data.

Upon approval of the-State-JebTrainring-Ceerdinating-Council
California Workforce Investment Boardhe director shall
promptly publish the allocation formula.

Nothing in this section shall prohibit the—eeuntiblifornia
Workforce Investment Boafdom establishing a minimum level
of funding for-service-dehverjocal workforce investmeiatreas.

SEC. 72. Section 15079 of the Unemployment Insurance
Code is amended to read:

15079. (@) In order to maximize employment and training
services te-displacedislocatedworkers, it is the intent of the
Legislature that unemployment insurance benefits be payable to
unemployed workers enrolled in retraining, in accordance with
Article 1.5 (commencing with Section 1266) of Chapter 5 of Part
1 of Division 1. As part of its education and job training report card
program, the-State-JebTFrainring-Coerdinating-Cou@alifornia
Workforcelnvestment Boardbr its successor, shall annually report
on program outcomes. Beginning in 2001, the report shall include,
at a minimum, the number of individuals who complete training,
a demographic profile of these individuals, the percentage of these
individuals who are found in California unemployment insurance
covered employment after the training, the rate of change in the
unemployment status of these individuals, the amount of the
Unemployment Insurance Fund benefits paid to program
participants, and any other data deemed relevant.

(b) Service—deliveryLocal workforce investmerdreas may
provide, to the extent permitted by federal law, needs-related
payments to eligible dislocated workers who do not qualify for, or
have exhausted, unemployment insurance benefits, in order to
enable these workers to participate in job training and education
programs authorized by this chapter.

SEC. 73. Section 15081 of the Unemployment Insurance
Code is amended to read:

15081. The Consolidated Work Program Fund shall provide
a single source of funding to be allocated by the department to
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service-deliverylocal workforce investmerareas in accordance
with the requirements of Sections 15007 and 15053 for funding
services provided pursuant te-service—delivlagal workforce
investmentarea plans and the provisions of this division. The
purpose ofhe Consolidated Work Program Fund is to assure more
efficient, equitable, and appropriate use of available resources and
to provide greater flexibility in responding to the needs of persons
receiving services under—service—dehvelgcal workforce
investmenarea plans.

Nothing in this division shall be construed to preclude the
provision of funds through—service—delivelygcal workforce
investmentrea plans for programs or services designed to serve
the employment needs of disabled individuals otherwise eligible
for services under the provisions of Chapter 2 (commencing with
Section 15010) or to require funds transferred pursuant to
subdivision—d)(c) of Section 15082 to be allocated-te-service
delivery-local workforce investmeireas.

SEC. 74. Section 15082 of the Unemployment Insurance
Code is amended to read:

15082. Federal and state funds to be transferred to the
Consolidated Work Program Fund shall include all of the
following:

(&) That portion of the federal employment and training funds
received by the state that is designated for the purpose of local
delivery of employment and training services, except for those
funds designated for employment activities under Title IV-A and
IV-C of the federal Social Security Act (42 U.S.C. Sec.-66%+—<t seq.
and followingand Sec. 636-etse@d following)and the Food
Stamp Act (7 U.S.C. Sec. 203t-etsemil following)

(b) Reinvestment of a portion of state public assistance grant
savings reasonably attributable to the operation of this program.
The Governor’s Budget shall annually identify the savings
resulting from the prior fiscal year’s program operations and
recommend the portion, if any, to be applied toward program
funding during the budget year.

(c) Federafunds received by the state pursuantte-Seetions 202
X H—and262{cHand—TFideHdfhe federaldeb—Fraining
Partrership—ActWorkforce Investment Act of 1998owever,
these funds shall be allocated pursuant to subdivision (e) of
Section 15037 and Section 15078.
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SEC. 75. Section 15087 of the Unemployment Insurance
Code is amended to read:

15087. Upon completion of demonstration programs which it
has administered, the Employment Development Department
shall take all steps necessary to ensure the implementation and
integrationwithin the-serviee-deliverjocal workforce investment
area’s employment and training services programs of those
demonstration models of proven effectiveness for achieving the
intent and objectives of this division.

SEC. 76. The Legislature finds and declares that the federal
Workforce Investment Act of 1998 is the successor to the federal
Job Training Partnership Act. The Legislature further finds and
declareghat this act is intended to make technical, nonsubstantive
changes to California unemployment insurance law to reflect the
changes ifederal law. This act shall be construed so as to not make
any substantive, including fiscal, changes to the law in effect
immediately preceding the enactment of this act.
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